	Peterborough DAC

Churches and VAT 

Guidance Note


Policy
The DAC’s policy is to encourage parishes to establish whether any works they are undertaking could be zero-rated for VAT.  In cases where zero-rating does not apply, the Listed Places of Worship Grant Scheme should be explored.

As the law stands at present VAT is normally applicable to work on churches.  The following notes are for guidance only and parishes should consult the VAT help line if they are uncertain about any particular project and need further advice.

Further information and how to apply under the Listed Places of Worship Grant Scheme

Listed Places of Worship Grant Scheme

Telephone: 0845 601 5945

Website: www.lpwscheme.org.uk 

This is a straightforward site giving detailed information, frequently asked questions, a step by step guide to the application process and the opportunity to down-load the application form.
HM Revenue and Customs
National Advice Line for general enquiries about VAT

Telephone: 0845 010 9000

Website: www.hmrc.gov.uk
Zero-rating

Approved alterations or improvements to a listed church are zero-rated.  However, the alterations must affect the basic structure of the building, such as walls, floors, roofs, doors and windows.  The provisions do not apply to works of repair or maintenance.  The DAC understands that if, for example, a boiler or radiators are being replaced, this is not an alteration and therefore VAT is payable.  The building work and materials for an extension would qualify, as would the purchase and installation of new stained glass windows, the extension of wiring or plumbing systems.
Construction work for equal ability access e.g. a ramp, or facilities, is zero-rated for all charities.

All advertising should be zero-rated for all charities.

It is the responsibility of the contractor to determine the VAT liability of the work undertaken and in matters of uncertainty, they should themselves consult their local VAT office for advice.

The Listed Places of Worship Grant Scheme

The Scheme has been extended so that it will run until the end of March 2015, but the fund available has been capped and there will now be a fixed quarterly budget with payments made every quarter.  The amount paid on any claim will therefore be dependent on the number and value of all the claims made in any one quarter.  Whilst the rate of grant will nominally be at 20% in line with the current rate of VAT, the rate payable will depend on the value of eligible claims in that quarter, with each claim attracting a pro-rata payment.  As a consequence, parishes cannot be certain of the grant they will receive.
· Only works carried out to repair or maintain the building are eligible

· The works must have been undertaken to the fabric of a listed building

· Services supplied in connection with the repair works, such as plumbing and electrical, are eligible

· Professional fees, work to bells, clocks, organs, and pews are NOT eligible under the new scheme
· Work to ancillary structures, such as gravestones and graveyard monuments, boundary walls, gates, gardens or car parks are NOT eligible

This Guidance Note is intended only as an introduction to the assessment of VAT liability and the Listed Places of Worship Grant Scheme.  The PCC must pursue enquiries about VAT for each project to ensure that the correct level of Vat rating is known at the outset.
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